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Circular No.  AGVB/ P&D / 26 / OM-93 /2009-10                                                                             Date : 30-03-2010 
 
To  
All Branches and Offices, 
All Departments at Head Office 
 
 
 
 

Sub.  : Payment of Interest on Overdue Term Deposit 
 
 

Very often, Branches/Regional Offices seek clarification from Head Office on the procedure of payment of interest on 
Overdue Term Deposits. In terms of Reserve Bank of India instructions, Regional Rural Banks are required to formulate 
suitable guidelines by fixing the rates of interest payable on Overdue Term Deposits of the respective RRBs. Accordingly, 
in order to put in place a uniform guideline on the procedures of payment of interest on Overdue Term Deposits, Bank 
formulated a draft guideline on the subject and placed the same before the Hon’ble Board of Directors of the Bank in its              
24th Meeting, held on 10-12-2009.  The guidelines, as approved by the Hon’ble Board of Directors are appended                
here-in-below for information and adherence by all branches of the Bank. 

Guidelines on payment of interest on Overdue Term Deposits 

Conditions Applicable Rate of Interest  
Period of renewal Minimum 15 days from the date of presentation for renewal. 
Where the request for renewal of the term deposit is 
received within 14 days from the date of maturity. 

The Term deposit will be renewed w.e.f. the date of maturity and 
interest rate applicable for the renewed deposit will be the rate 
prevailing on the date of maturity, for the intended period of 
renewal. 

Where the request for renewal of the term deposit is 
received after 14 days from the date of maturity. 

The term deposit will be renewed w.e.f. the date of presentation 
for renewal and interest rate applicable for the renewed deposit 
will be the rate prevailing on the date of presentation, for the 
intended period of renewal. Interest at Savings Bank rate will be 
admissible for the overdue period (i.e. from the date of maturity to 
the date of presentation for renewal) on the amount so renewed. 
However, the customer will not be eligible for overdue interest in 
case the renewed term deposit is tendered for 
premature/foreclosure, before the completion of minimum 15 days 
from the date of renewal of the term deposit. 

GENERAL MANAGER 
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Circular No. AGVB/P&D/ 22 /OM-107  /2012-13                                                                                                 Date: 01-01-2013 

To
All Branches and Offices 
All Departments at Head Office 

As per our existing rules governing Term Deposit accounts, branches are required to serve a notice to the depositors prior to 
the date of maturity of the Term Deposit accounts with a request to call at the branch office to get the accounts renewed, if so
desired by the depositors. 

This procedure involves certain formalities and the depositors may not always find it convenient to reach the branch office in 
time, which ultimately deprives the depositors from earning interest on their term deposits during the overdue period. 

In order to obviate the aforesaid difficulties, it has been decided by the Bank to introduce a system 
. Henceforth, branches at the time of opening 

Term Deposit accounts shall , if so intended, authorizing the Bank to renew the Term 
Deposit account (s) .

In case of existing term deposit accounts, auto renewal shall also be allowed only against receipt of specific written request of
the customer. As the term deposit account numbers remain same on auto renewal, printing of newTD Receipts may lead to 
confusion. In view of this, a letter of confirmation of auto renewal should be sent to the customer concerned instead of issuing
new Term Deposit Receipt. A specimen copy of the system generated auto renewal confirmation letter is enclosed as 
“Annexure – I”. 

This automatic renewal of term deposit on maturity would be an additional facility offered to the customers and would be 
.

All concerned are advised to follow the guidelines for automatic renewal of term deposit as annexed hereto and give wide 
publicity of the facility for information of customers. 

Till supply of revised Term Deposit Opening Forms, the existing Term Deposit account opening Form shall be used by affixing 
a Rubber Stamp in the following way- 

Auto Renewal:  Yes     No 

1).……………………………………… 

2).……………………………………… 
         Signature of the Depositors 










